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JSF Group Companies



(Contents of Business)

Loans for Margin Transactions

Margin Loan

Stock Loan

Interest on Loans

Premium Charges

Revenues _
Interest on collateral money of | Lending Fees
securities borrowed
Expenses Funding Cost Premium Charges
Average Loan 209,464 ¥ mil 314,716 ¥mil
Balance

Loan Rate & Fee

Loan Rate : 0.60%

Lending Fee : 0.40%

Interest on collateral money of
securities lent : 0.00%

Counterparty

General trading Participants of
stock exchange

General trading Participants of
stock exchange

How to funding

Cash proceeds sold of Stock Loan

Call Money

Stock certificates bought of Margin
Loan

Bidding by brokers and insurance
companies, etc

Stock certificates

Cash proceeds

30 30
80 80
Collaterals -
Stock certificates bought plus Cash proceeds sold plus 30%
30% margin requirement by cash margin requirement by cash or
or equities (value80%) equities (value80%)
Convenient for brokers because loaned through a clearing facility of
each stock exchange
Features Mark-to market every day and pay or receive the differences every day

No credit loss with bankruptcy of brokers

Premium charges of each issue are applied to all standardized margin

selling customers




Securities Financing

General Stock Lending

Bond Lending

Loan Rate Set according to loan term Decided according to each trade
65,365 ¥ mil 6,273,391 ¥ mil
Average Loan Balance
Counterparty Brokers Brokers, Institutional Investors
70 95
Equity (value 70%) JGB (value 95%)
Collaterals 100 100
Cash (value 100%) Cash (value 100%)
There are mainly two types of
Features . . . .
Fail cover or basket trades transactions, Gensaki transactions
and Repo transactions, widely
utilized as a means of financing
and investment.
Loan to Securities Negotiable Loans for
Companies Margin Transactions
Interest on General loans Interest on Negotiable Loans for
Margin Transactions
Revenues

Interest on Collateral Money for
Securities Borrowed

298,955 ¥ mil 7,836 ¥ mil
Average Loan Balance
Counterparty Brokers Brokers
70 stock certificates
Equity (value70%) 30
80

Collaterals . L e

Equity repo trading is different from Stock certificates bought plus

the above. 30% margin requirement by cash

or equities (value80%)

Operating funds needed by brokers

Features Loan for negotiable margin buying

transactions




Loan to Individual Investors or Firms

Revenues Interest on General Loans

12,810 ¥ mil
Average Loan Balance

Counterparty Individual investors, Firms
65
Collateral Equity (value65%)
Features Free of use. A loan, for which loan applications are made through the Internet,

and for which investors do not need to come to a branch is available.

Transition of Loan Rate

Interest on
Trade Date basis Margin Loan Col%tceg(’riilti?solneer% of Lending Fee

2001/05/01 0.60% 0.00% —

2002/05/07 0.60% 0.00% 0.40%
2006/07/27 0.74% (+0.14%) 0.00% 0.40%
2006/09/22 0.86% (+0.12%) 0.00% 0.40%
2007/03/15 1.02% (+0.16%) 0.00% 0.40%
2007/04/05 1.11% (+0.09%) 0.00% 0.40%
2009/01/29 0.97% ( 0.14%) 0.00% 0.40%
2010/11/22 0.77% ( 0.20%) 0.00% 0.40%
2014/08/06 0.64% ( 0.13%) 0.00% 0.40%
2016/03/09 0.60% ( 0.04%) 0.00% 0.40%
2020/11/18 0.60% 0.00% 0.40%




Breakdown of JSF Group Operating Revenues by Each Business

¥mil
FY2018 FY2019 FY2020
Interim | Ful-Year | Interim | Full-Year | Interim
1 | Securities Finance Business 10,247 | 20,969 | 12,219 | 25,369 | 13,645
2 | Margin Loan Business 4,707| 9,661| 6,280 12,517 | 5,816
3 (39.1%) | (39.7%) | (43.6%) | (43.0%) | (38.0%)
4 Interest on Loans 1,031 | 1,799 653 | 1,420 682
| 5 | Interest on Collateral Money of Securities Borrowed 331 708 599 | 1,178 582
| 6| | Fees on Lending Securities 3,175| 6,819 | 4,889 | 9,662 | 4,380
7 Premium Charges 2624 | 5,717| 4,172| 8,255| 3,710
8 Lending Fees on Stock Loans 551 1,101 717 | 1,407 669
9 | Securities Financing 659 | 1,242 3,811| 8,835| 6,246
10 (5.5%) | (5.1%) | (26.5%) | (30.4%) | (40.9%)
11| | Loans for Negotiable Margin Transactions 45 80 38 80 33
12| | Loan to Securities Companies 344 634 289 737 422
113| | Loan to Individual Investors or Firms 269 526 248 494 229
|14| | General Stock Lending 907 | 1,517 454 | 1,015 498
15 Bond Lending 2,374 | 4,962 | 2,780 | 6,507 | 5,062
16| Others 1,598 | 3,586 | 2,127| 4,016 | 1,582
17 (13.2%) | (14.8%) | (15.2%) | (13.8%) | (10.3%)
18| Trust Banking Business 1,364 | 2,467 | 1,724 2,832| 1,192
19, (11.3%) | (10.1%) | (12.0%) | (9.8%) | (7.8%)
20| | Interest on Loans 33 58 21 50 36
21 Trust Charges 371 746 383 784 483
2 Others 958 | 1,590 | 1,319| 1,950 671
23| Real Estate Management Business 441 884 450 899 453
o B.7%) | (3.6%) | (3.1%) | (3.1%) | (3.0%)
25| Total Operating Revenues 12,052 | 24,321 | 14,393 | 29,101 | 15,291
26 | Total Operating Revenues(exclude Premium Charges) 9,428 | 18,603 | 10,221 | 20,846 | 11,580




(Statistics of Loans and Securities Lending Transaction)

(Average Outstanding Balance of Loan)

: z:::::: I:nnatr]::irn':argin e 38:429 46:090 66:583
oo snsvescomanes IR 5305 so%| 2300
8| Bond Lending %////%%////% 34,391 | 42,148 | 62,733




(Statistics of Loans for Margin Transactions)

Average Outstanding Balance of Loans for Margin Transactions

(¥100mil)
FY2018 FY2019 FY2020
4  Apr. 4,080 2,055 1,795
5 May. 3,737 2,042 1,975
6  Jun. 3,435 1,957 2,202
7 Jul 2,931 1,951 2,214
8 Aug. 2,632 2,063 2,048
9  Sep. 2,764 2,071 2,333
10  Oct. 2,842 2,100 2,364
11 Nov. 2,613 2,253 W//////////////////////////////////////////////////////
12 Dec. 2,479 2,439 %///////////////////////////////////////////////////
1 Jan. 2,119 2503
2 Feb. 2,185 2600 0
3 Mar. 2,272 2370 @
Average Outstanding Balance of Margin Buying Transactions
FY2018 FY2019 FY2020
TSE JSF ratio 4 markets JSF ratio 4 markets JSF ratio
4  Apr. 28,148 14.5% 15,864 13.0% 14,072 12.8%
5 May. 26,856 13.9% 16,772 12.2% 15,201 13.0%
6  Jun. 26,820 12.8% 16,244 12.1% 16,022 13.7%
7 Jul 24,313 12.1% 15,857 12.3% 16,932 13.1%
8 Aug. 23,327 11.3% 17,282 11.9% 16,772 12.2%
9 Sep. 22,482 12.3% 15,266 13.6% 18,163 12.8%
10 Oct. 24,010 11.8% 15,352 13.7% | 19,100 | 12.4%
11 Nov. 23,470 11.1% 15,607 14.4% %/////////////////////////%%////////////////////////%
12 Dec. 22,241 11.1% 16,436 14.8% %////////////////////////%:////////////////////////////%
1 Jan. 19,187 11.0% 17,619 14.2% ://////////////////////////%%//////////////////////%
2  Feb. 18,964 11.5% 17,814 14.6% %/////////////////////%%//////////////////////%
3  Mar 18,414 12.3% 15,186 156%, |
2019 9 4 PTS 2
ot o verage Outranding belance of Loans for Margin Transactons(JSF)
30,000 60.0%
25000 r — — 50.0%
20,000 40.0%
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Average Outstanding Balance of Stock Loans for Margin Transactions

(¥100mil)
FY2018 FY2019 FY2020
4  Apr. 2,593 3,508 2,572
5 May. 2,661 3,262 2,828
6  Jun. 2,712 3,208 3,460
7 Jul 2,391 3,502 3,277
8 Aug. 2,345 3,079 3,132
9  Sep. 3,010 3,950 3,618
10  Oct. 2,800 3,843 2,998
11 Nov. 2,444 4,019 %/////////////////////////////////////////////////////
12 Dec. 2,556 3,650 %///////////////////////////////////////////////////
1 Jan 2,282 Ryl 0
2  Feb. 2,469 2,711 ://///////////////////////////////////////////////////////,
3 Mar. 3,120 2262
Average Outstanding Balance of Margin Selling Transactions
FY2018 FY2019 FY2020
TSE JSF ratio 4 markets JSF ratio 4 markets JSF ratio
4  Apr. 5,128 50.6% 6,676 52.5% 5,899 43.6%
5  May. 5,625 47.3% 5,737 56.9% 6,106 46.3%
6  Jun. 5,438 49.9% 6,092 52.7% 6,980 49.6%
7 Jul 5,131 46.6% 6,555 53.4% 6,662 49.2%
8 Aug. 5,297 44.3% 5,804 53.0% 6,707 46.7%
9 Sep. 6,187 48.7% 7,224 54.7% 7,076 51.1%
10  Oct. 5,181 54.0% 6,653 57.8% 5,891 50.9%

11 Nov. 4,945 49.4% 7,185 59% @@ @@

12 Dec. 4,608 55.5% 7,168 509%] @ @@ |

1 Jan. 4,933 46.3% 6,384 482%, @ 0000000000

2  Feb. 5,462 45.2% 6,032 449%| @ @ @ @000

3 Mar|  6157| 507%| 55091 aLl%l

3  Mar. 18,414 12.3% 15,186 56%, @ @@

2019 9 4 PTS 2

Average Outstanding Balance of Margin Selling Transactions

100mil Average Outstanding Balance of Stock Loans for Margin Transactions(JSF)
— JSF ratio
8,000 80.0%

7,000 u 70.0%
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4 (Transition of Business Results)
Please refer to “FACTBOOK FY2019”



5 (Consolidated Statements of Income)
2020 ( ) FY2020 figures (Italic type) are estimation. (¥mil)
FY2018 FY2019 FY2020
Interim | Full-Year | Interim | Full-Year | Interim F Il- Y
1 | Operating Revenues 12,052] 24,321| 14,393 29,101) 15, 291
2 Interest on Loans 1,505 2,698 1,038 2,168 1’062
3 Loans for Margin Transactions 1,031 1,799 653 1,420 682 L
4 Trust Bank Loans 33 58 21 50 36
5| Interest on Receivables under Resale Agreements 190 1,030 1,151) 3,019 2, 219 ,
6 Interest on Collateral Money of Securities Borrowed 754 1509 985 2,307 1’401 -
7 Loans for Margin Transactions 331 708 599 1,178 582
8|  Bond Lending 014 398 208 631 563
L
9 Fees on Lending Securities 5,955 11,699 6,639 13,213 6’866
10 Stock Loans for Margin Transactions 3,175 6,819 4,889 9,662 4’380
11 Premium Charges 2,624 5,717 4,172 8,255 3’710
12 Lending Fees on Stock Loans 551 1,101 17 1,407 669
13 Other Fees on Lending Securities 2,779 4,878 1,749 3,550 2’486 //
14| Other Operating Revenues 3,647 7,384 4,578 8,393 3’741
15 Bond Investment JSF 1,588 3,530 2,114 4,196 1’564
16 Bond Investment JSFTB 923 1,590 1,292 1,950 648
17 Real Estate Leasing 441 884 450 899 453
18 Trust Charges 371 746 383 784 483 ///////////
19| Operating Expenses 5,748 12,284 7,923 16,835 8’777
20| Interest Paid 445 1,526 557 1,251 292
7
21 Interest on Call Money A108 4198 4104 4Al62 A 83 |
22 Interest on Borrowings 12 680 213 676 91
23 Interest on Collateral Money of Securities Lent 194 342 146 220 70 ///%
.
24|  Intereston Payables under Repurchase Agreements —_ 635 649 1,622 1,462 /////////%
25| Fees on Borrowing Securities 4,361 8,970 5,684 11,860 6’452
26 Premium Charges 2,624 5,700 4,172 8,249 3’697
27 Other Fees on Borrowing Securities 1,741 3,270 1,511 3,610 2’755 _
28| Other Operating Expenses 941 1,787 1,681 3,722 570
29| Operating Profit 6,303 12,037 6,470] 12,266 6’514
21 23 indicate Non-consolidated Figures



FY2018 FY2019

Interim | Full-Year | Interim | Full-Year
30| General and Administrative Expenses 4,077, 8,056] 4,102 8,136
31| Salaries 1,304/ 3,037/ 1,280 2,944
32| Retirement and Severance (Employees) 142 283 220 437
33|  Allowed of Allowance for Bonuses(Employees) 556 667 508 494
34| AonedoiAlonenceforBonuses(Diecorsand Becuive Ofes) — 112 — 120
35| Administrative and Computer Expenses 263 544 234 481
36| Depreciation 681 1,380 688 1,399
37| Expense for Doubtful Debts A10] A402 62 4110
38| Other Expense 1,139 2,432| 1,108 2,371
39| Operating Income 2,226 3,981 2,368, 4,129
40| Non-Operating Revenues 471 1,081 397 783
41| Interest Received 115 228 107 226
42| Dividend Received 337 546 118 190
43| Profit in Equity-Method 0 248 148 306
44| Other Revenues 18 59 22 39
45| Non-Operating Expenses 3 15 6 18
46| Interest Paid 0 0 0 0
47| Loss in Equity-Method — — — -
48| Recurring Income 2,695 5,046 2,758 4,894
49| Extraordinary Profit — — — —
50| Gain on Sale of Investments in Securities — — — —
51| Extraordinary Loss 41 41 — 36
52| Net Income before Income Taxes 2,654/ 5,005 2,758 4,857
53| Income Taxes 421 842 462 1,259
54| Deferred Income Taxes 286 397 225 41
55| Profit Attributable to Owners of Parent 1,946| 3,765 2,070] 3,556




6 (Consolidated Balance Sheets)
(¥mil)
FY2018 FY2019 FY2020
Full-Year Full-Year Interim
1 | Current Assets 4,776,406 9,015,273 8,381,420
2| cash 990,670 1,299,935 794,958
3 Call loan 100,000 75,000 —
4| Short-term Investments 238,643 68,292 36,992
5 JSF 217,339 63,080 35,059
6 JSF TB 21,304 5211 1,932
7 Operating Loans 668,894 687,679 1,011,730
8 | Receivables under resale agreements | 946,542 2,141,396 2,517,436
9 Collateral Money of Securities 2,137,589 3,877,826 3,789,628
10 Loans for Margin Transactions 261,429 282,927 293,932
11| Other Current Assets 94,802 259,805 231,124
12| Allowance for Doubtful Receivables A 736 A 662 A 449
13| Non-current Assets 514,965 reiel 227z 865,206
14| Tangible Non-current Assets 6,014 5,799 5,719
15 Buildings and Structures 8,819 8,825 8,828
16 Accumulated Depreciation A 6,468 46,604 A 6,666
17 Tools, Furniture and Fixtures 1,490 1,490 1,493
18 Accumulated Depreciation 41,092 Allr7 A 1,214
19|  land 3,264 3,264 3,264
20| Intangible Non-current Assets 3,450 2,407 1,912
21| Investments and Other Assets 505,500 791,014 857,574
22 Investments in Securities 505,163 790,182 846,328
23 Long-term Loans to Employees 2 1 1
24 Other Investments and Other Assets 567 831 11,245
25 Allowance for Doubtful Receivables A 233 4148 A112
26| Total Assets 5,291,372 9,814,494 9,246,627

10




(¥mil)

FY2018 FY2019 FY2020
Full-Year Full-Year Interim
27| Liabilities 5,150,579 9,687,807 9,117,448
28| Current Liabilities 5,115,112 9,648,590 9,081,366
29 Call Money 1,016,460 1,176,795 850,900
30 Short-term Borrowings 16,547 101,473 96,108
31 Commercial Paper 214,000 366,000 383,000
32 Payables under repurchase agreements | 1,453,352 3923414 3,332,074
33 Accrued Income Taxes 368 662 514
34 Allowance for Bonuses (Employees) 667 494 475
35|  Allowance for Bonuses (Directors & Executive Officers) 112 120 —
36 Collateral Money of Securities Lent | 1,563,430 3,104,029 3,299,773
37 Loans for Margin transactions 433,072 397,395 474,521
38 Bond Lending 1,007,025 2,706,634 2,714,191
39 Borrowed Money from Trust Account | 743,329 869,488 982,941
40 Other Current Liabilities 106,844 106,112 135,579
411 Non-current Liabilities 35,467 39,216 36,082
42 Long-term Borrowings 4,000 3,000 3,000
43 Deferred Tax Liabilities 10,075 5,463 7,553
44 Net Defined Benefit Liability 1,192 1,439 1,438
45 Derivatives Liabilities 19,273 28,385 23,179
46 Other Non-current Liabilities 611 615 615
47| Net Assets 140,793 126,687 129,178
48| Shareholders' Equity 126,631 127,653 128,835
49 Common Stock 10,000 10,000 10,000
50 Capital Surplus 11,325 11,325 11,325
51 Retained Earnings 109,687 111,193 112,364
52 Treasury Stock A 4,382 A 4,865 A 4,854
53|  Accumulated Other Comprehensive Income | 14,161 A 965 342
54 Net Unrealized Gain on Other Securities | 29,171 20,277 23,373
55 Deferred Losses on Hedges 414,133 420,308 A 22,199
56 Gain on Revaluation of Land 168 168 168
57 | Total Liabilities and Net Assets 5,291,372 9,814,494 9,246,627

11




(Consolidated Statements of Changes in Net Assets)

(¥mil)
Stockholders’ Equity
Common Stock Additional Retained Treasury Sharzor:gllders
paid-in capital Earnings Stock " Equi
quity
2020 4 1
Balance at 1/Apr/2020 10,000 11,325 111,193 A 4,865 127,653
Changes arising during the year
Cash Dividends 41,015 41,015
Profit Attributable to Owners of Parent 2,186 2,186
Purchase of Treasury Shares A0 A0
Disposal of Treasury Shares AO 12 12
() _
Net Changes other than Shareholders' Equity
Total Changes during the year T A0 1,170 11 1,182
2020 9 30
Balance at 30/Sep/2020 10,000 11,325 112,364 A 4,854 128,835
(¥mil)
Accumulated Other Comprehensive Income
Net Unrealized Gain on Total Accumulated Vi) Wt EsEs
Gain Deferred Losses vk iaiion Remeasurements| Other
on Other on Hedges of Land of Deﬁ;led Benefi Comprehensive
Securities ans Income
2020 4 1
Changes arising during the year
Cash Dividends A1,015
Profit Attributable to Owners of Parent 2,186
Purchase of Treasury Shares A0
Disposal of Treasury Shares 12
( ) ) 3,095 a1,891 — 103 1,308 1,308
Net Changes other than Shareholders' Equity
Total Changes during the year 3,095 41,891 - 103 1,308 2,490
2020 9 30
Balance at 30/Sep/2020 23,373| A 22,199 168 A 999 342 129,178

12



(Consolidated Statements of comprehensive Income)

(¥mil)
FY2019 FY2020
Interim Full-Year Interim

1 |NetIncome 2,070 3,556 2,186
2 |Other Comprehensive Income
3| NetUnrealized Gain on Other Securities 2,261 A 8,880 3,093
4 Deferred Losses on Hedges A4,274 A6,175 A 1,891
6 Remeasurements of Defined Benefit Plans 86 A63 96
. S;f;ﬁre gmﬁzfﬁjéve Gain of Affiliates accounted for 10 A8 8
8 Other Comprehensive Income 41915 A 15,127 1,308
g |Comprehensive income 154 Al11,571 3,494
10 Comprehensive Income Attributable to Owners of The Parent 154 A 111571 3:494
1 Comprehensive Income Attributable to Non Controlling Interests — — —

13




9

(Net Income & Dividend applicable to the Fiscal Year)

FY2014 | FY2015 | FY2016 | FY2017 | FY2018 | FY2019 | FY2020
[Estimated)
(Net Income/¥mil 3520| 2645| 3078| 4,225| 3,765| 3,556| 3500
1 11
(Interim Dividend per Share/¥) 7 8 8 9 11 11
1 ( /Forecast)
(Year-End Dividend per Share/¥) 8 8 10 17 11 11 11
1 ( /Forecast)
(Annual Dividend per Share/¥) 15 16 18 26 22 22 22
1 ( /Forecast),
Eps 33.9| 269| 31.9| 442| 400| 384 394
( /Forecast)
DPR 442| 595| 564| 588| 550| 572 574
1 (Interim Dividends per Share)
mil 1 (Year-End Dividends per Share) /
= (Consolidated Net Income)
7,000 35
6,000 /\ 30
5,000 / \ 25
U . .
"\ v T St
3,000 \./10 — 15
8
2,000 8 10
11 11 1
0 0
O N N & > 0 N Q N N o
Q Q N Q Q Q Q Q Q Q
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10

(JSF Group Companies)

2020 ( ) FY2020 figures (ltalic type) are forecast. (¥mil)
(Subsidiary Companies)
FY2019 FY2020
FY2017 | FY2018 Interim | Full-Year | Interim (Eglrlé\((g;‘{)
(JSF Trust and Banking)
1 Ordinary Revenues 3,002 2,562 1,769 2,969 1,497 2,600
) Recurring Income 421 613 363 620 717 1,000
3 Net Income 366 538 303 496 563 690
4 Total Assets 1,122,363] 933,757| 1,425,366| 1,065,019
5 Net Assets 26,119, 25,636| 25,272| 23,926
(Nihon Building)
6 Operating Revenues 1,267 1,275 641 1,282 645 1,295
7 Operating Income 567 565 294 599 303 570
g Recurring Income 648 673 367 728 365 685
9 Net Income 427 445 245 458 242 450
10 Total Assets 9,828/ 10,063| 10,289| 10,327 |
1 Net Assets 8,159| 8,441 8,629 8,278

15



. Ratio of
Capital . . .
Company o shareholding Business overview
( millions)
(Subsidiary Companies)
JSF Trust and Banking Co., Ltd. 14,000 100.00 Trust services Banking service for deposits and loans
Nihon Building Co., Ltd. 100 100.00 Real estate ownership, leasing, trading and brokerage
(Affiliate Companies)

Japan Information Processing Service 2,460 20.00 |Information processing services
Co.. Ltd Software development and sales

_ 100 20.75 |Information processing services
JSF Information Technology Co., Ltd. Software development, sales and leasing

100%

JSF Trust and Banking
Co.,Ltd.

20.75%

(Capital)
14,000

JSF Information
Technology Co.,LTD.

(Capital)
100

Japan Securities
Finance Co.,Ltd.

100%

Nihon Building
Co.,Ltd.
(Capital)
100

20%

Japan Information

Processing Services

Co.,Ltd.
(Capital)

e ——
79.24%

2,460
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103-0025

HP : https://www.jsf.co.jp/

1-2-10

TEL (03) 3666-3184

FAX (03) 3666-1403
Email : info@jsf.co.jp



https://www.jsf.co.jp/
mailto:info@jsf.co.jp

